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New York, July 07, 2022 -- Moody's Investors Service ("Moody's") has upgraded to A1 from A2 Miami-Dade
(County of) FL Airport Enterprise's Aviation Revenue Bonds. The rating outlook is stable.  The airport authority
has around $5.2 billion of aviation revenue bonds outstanding.

RATINGS RATIONALE

The upgrade to A1 reflects the airport's solid competitive position as a major gateway to Latin America and the
airport with the largest amount of cargo transshipment by weight in the lower-48 states. Miami International
Airport (MIA)'s domestic and international enplanement recovery has outperformed Moody's expectations,
benefiting also from airlines Southwest, JetBlue and Spirit that have started service from MIA. Moody's now
expects that fiscal year 2022 enplanements will likely be consistent or slightly exceed 2019 levels and
moderate enplanement growth consistent with the overall US market beyond that.

MIA's credit profile also benefits from the residual rate recovery framework of its airline use and lease
agreement that extends through 2033 and supports a solid cost recovery and adequate debt service coverage
ratios (DSCR).

The ratings negatively consider a high leverage (adjusted debt per O&D enplanements $510.5 in fiscal 2021)
and high exposure to American Airlines, Inc. (Ba3 stable), Moody's lowest rating of the four largest US based
airlines.

Leverage will increase as the airport implements its $5.9 billion capital plan through fiscal 2027 and beyond,
however rapid amortization of previously issued debt will limit the net debt increase. MIA expects to finance
around $300-350 million of capital expenditures per year. Many projects lack fixed price contracts at this time,
introducing risks that prices could increase if labor or material costs continue to rise at rates above historic
levels. The main risk to the rating would be additional major debt-financed capital expenditures that are
currently not in the capital plan.

Other constraining credit factors include a high-cost base relative to other American Airlines hubs even though
MIA expects that CPE will remain below $25.00 and a weak debt service reserve fund requirement.

Miami will return to a DSCR of around 1.15x on average and leverage per O&D enplanement around $350 in
2022 and beyond supported by a strong enplanement recovery and the residual rate-setting framework.
Moody's net revenue debt service coverage in fiscal 2021 was below 1.0x.

RATING OUTLOOK

The stable outlook reflects Moody's view that MIA will continue to have one of the stronger passenger
recoveries in the nation, even in a period of economic stress and that the capital plan will be managed to
reflect changes in economic or operational conditions. We expect a return of the net revenue DSCR to 1.15x in
2022 from below 1.0x in 2021.

FACTORS THAT COULD LEAD TO AN UPGRADE OF THE RATINGS

-     Total net revenue DSCR above 1.5x

-     Days cash on hand above 500 days

-     Leverage with adjusted debt per O&D passenger declining below $250 on a sustained basis

FACTORS THAT COULD LEAD TO A DOWNGRADE OF THE RATINGS

-     Total net revenue DSCR below 1.10x on a sustained basis



-     Liquidity below 250 days cash on hand

-     Significant capital cost increases that increase debt per O&D passenger above $500

LEGAL SECURITY

The bonds are secured by a first lien on net airport revenues. The rate covenant requires that airline rates and
charges be set to achieve at least 120% coverage of annual debt service. Rolling coverage is allowed and can
include balances in the improvement fund as offsets to annual debt service. The debt service reserve
requirement is half of maximum annual debt service.

MIA has around $5.2 billion in revenue bonds outstanding as of September 30, 2021 with fairly high
annual debt service over $356 million on average in the period fiscal 2022-27.

PROFILE

Miami International Airport (MIA) is a FAA large-hub owned and operated by the aviation department of Miami-
Dade County, located seven miles west of downtown Miami on approximately 3,230 acres. The aviation
department also operates three general aviation airports owned by the county: Miami-Opa Loka Executive
Airport (OPF), Miami Homestead General Aviation Airport (X51) and Miami Executive Airport (TMB) as well as
the Dade-Collier Training and Transition Airport (TNT).

METHODOLOGY

The principal methodology used in these ratings was Publicly Managed Airports and Related Issuers published
in March 2019 and available at https://ratings.moodys.com/api/rmc-documents/60106 . Alternatively, please
see the Rating Methodologies page on https://ratings.moodys.com for a copy of this methodology.

REGULATORY DISCLOSURES

For further specification of Moody's key rating assumptions and sensitivity analysis, see the sections
Methodology Assumptions and Sensitivity to Assumptions in the disclosure form. Moody's Rating Symbols and
Definitions can be found on https://ratings.moodys.com/rating-definitions.

For ratings issued on a program, series, category/class of debt or security this announcement provides certain
regulatory disclosures in relation to each rating of a subsequently issued bond or note of the same series,
category/class of debt, security or pursuant to a program for which the ratings are derived exclusively from
existing ratings in accordance with Moody's rating practices. For ratings issued on a support provider, this
announcement provides certain regulatory disclosures in relation to the credit rating action on the support
provider and in relation to each particular credit rating action for securities that derive their credit ratings from
the support provider's credit rating. For provisional ratings, this announcement provides certain regulatory
disclosures in relation to the provisional rating assigned, and in relation to a definitive rating that may be
assigned subsequent to the final issuance of the debt, in each case where the transaction structure and terms
have not changed prior to the assignment of the definitive rating in a manner that would have affected the
rating. For further information please see the issuer/deal page for the respective issuer on
https://ratings.moodys.com.

The ratings have been disclosed to the rated entity or its designated agent(s) and issued with no amendment
resulting from that disclosure.

These ratings are solicited. Please refer to Moody's Policy for Designating and Assigning Unsolicited Credit
Ratings available on its website https://ratings.moodys.com.

Regulatory disclosures contained in this press release apply to the credit rating and, if applicable, the related
rating outlook or rating review.

Moody's general principles for assessing environmental, social and governance (ESG) risks in our credit
analysis can be found at https://ratings.moodys.com/documents/PBC_1288235 .

The Global Scale Credit Rating on this Credit Rating Announcement was issued by one of Moody's affiliates
outside the EU and is endorsed by Moody's Deutschland GmbH, An der Welle 5, Frankfurt am Main 60322,
Germany, in accordance with Art.4 paragraph 3 of the Regulation (EC) No 1060/2009 on Credit Rating
Agencies. Further information on the EU endorsement status and on the Moody's office that issued the credit
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rating is available on https://ratings.moodys.com.

The Global Scale Credit Rating on this Credit Rating Announcement was issued by one of Moody's affiliates
outside the UK and is endorsed by Moody's Investors Service Limited, One Canada Square, Canary Wharf,
London E14 5FA under the law applicable to credit rating agencies in the UK. Further information on the UK
endorsement status and on the Moody's office that issued the credit rating is available on
https://ratings.moodys.com.

Please see https://ratings.moodys.com for any updates on changes to the lead rating analyst and to the
Moody's legal entity that has issued the rating.

Please see the issuer/deal page on https://ratings.moodys.com for additional regulatory disclosures for each
credit rating.
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FINANCIAL ADVICE, AND MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS AND
PUBLICATIONS ARE NOT AND DO NOT PROVIDE RECOMMENDATIONS TO PURCHASE, SELL,
OR HOLD PARTICULAR SECURITIES. MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER
OPINIONS AND PUBLICATIONS DO NOT COMMENT ON THE SUITABILITY OF AN INVESTMENT
FOR ANY PARTICULAR INVESTOR. MOODY’S ISSUES ITS CREDIT RATINGS, ASSESSMENTS
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HOLDING, OR SALE. 

MOODY’S CREDIT RATINGS, ASSESSMENTS, OTHER OPINIONS, AND PUBLICATIONS ARE NOT
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YOUR FINANCIAL OR OTHER PROFESSIONAL ADVISER. 
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All information contained herein is obtained by MOODY’S from sources believed by it to be accurate and
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information contained herein is provided “AS IS” without warranty of any kind. MOODY'S adopts all necessary
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licensors and suppliers disclaim liability to any person or entity for any indirect, special, consequential, or
incidental losses or damages whatsoever arising from or in connection with the information contained herein or
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agents, representatives, licensors or suppliers is advised in advance of the possibility of such losses or
damages, including but not limited to: (a) any loss of present or prospective profits or (b) any loss or damage
arising where the relevant financial instrument is not the subject of a particular credit rating assigned by
MOODY’S. 

To the extent permitted by law, MOODY’S and its directors, officers, employees, agents, representatives,
licensors and suppliers disclaim liability for any direct or compensatory losses or damages caused to any
person or entity, including but not limited to by any negligence (but excluding fraud, willful misconduct or any
other type of liability that, for the avoidance of doubt, by law cannot be excluded) on the part of, or any
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(“MCO”), hereby discloses that most issuers of debt securities (including corporate and municipal bonds,
debentures, notes and commercial paper) and preferred stock rated by Moody’s Investors Service, Inc. have,
prior to assignment of any credit rating, agreed to pay to Moody’s Investors Service, Inc. for credit ratings
opinions and services rendered by it fees ranging from $1,000 to approximately $5,000,000. MCO and Moody’s
Investors Service also maintain policies and procedures to address the independence of Moody’s Investors
Service credit ratings and credit rating processes. Information regarding certain affiliations that may exist
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